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BEGIN LIMITED OFFICIAL USE 

1. EL NACIONAL ON JANUARY 25 HAS FRONT PAGE STORY THAT EVEN 
WITH NEW IMPORT TAX ON PETROLEUM ANNOUNCED BY PRESIDENT 
FORD, VENEZUELA CONSIDERS PREFERENTIAL TREATMENT STILL IS 
IN EFFECT FOR ITS PETROLEUM EXPORTS TO THE UNITED STATES IN 
ACCORDANCE WITH 1972 EXCHANGE OF DIPLOMATIC NOTES BETWEEN THE 
TWO COUNTRIES. ARTICLE IS UNATTRIBUTED, BUT APPEARS TO BE 
RELATED TO FURTHER STORIES BY ECONOMIC REPORTER JOSE GERBASI 
APPEARING FINANCIAL PAGES NEWSPAPER OF SAME DATE. THIS SOURCE 
OFTEN UTILIZED BY GOV TO ANNOUNCE ECONOMIC POLICY IN ADVANCE OF 
OFFICIAL PRONOUNCEMENTS. END LIMITED OFFICIAL USE. 

BEGIN UNCLASSIFIED 
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UNITED STATES, AS ADOPTED IN A PROCLAMATION OF PRESIDENT 
FORD, SHOULD NOT AFFECT VENEZUELAN PETROLEUM SINCE WASHINGTON 
HAS IN FORCE AN EXCHANGE OF DIPLOMATIC NOTES WITH VENEZUELA, 
DATED JUNE 1973 (SIC., ACTUAL DATE WAS JUNE 26, 1972), WHICH 
RATIFIED THE DIFFERENT TREATMENT FOR UNITED STATES IMPORTS OF 
HYDROCARBONS COMING FROM VENEZUELA. THESE NOTES WERE 
EXCHANGED BETWEEN TWO GOVERNMENTS WITH THE MOTIVE OF 
EFFECTING THE DENOUNCEMENT OF THE RECIPROCAL COMMERCIAL 
TREATY DURING THE ADMINISTRATION OF EX-PRESIDENT CALDERA. 

3. QTE THE NEW ASPECT OF THE SITUATION WAS REVEALED YESTERDAY 
IN OFFICIAL SPHERES, INDICATING THE LEGAL DISPOSITION OF THE 
NOTES THAT THE TWO GOVERNMENTS EXCHANGED IN JUNE 1973 (SIC.) 

IS STILL IN FORCE. THE NORTH AMERICAN GOVERNMENT HAS NOT 
MANIFEST, BY ANY MEANS. ITS DESIRE TO MODIFY THE SITUATION 
THAT WAS MAINTAINED DURING THE LIFE OF THE COMMERCIAL TREATY 
AND AFTER THE SAID AGREEMENT ENTERED INTO EFFECT. SAME OFFICIAL 
CIRCLES RECALL THAT RECIPROCAL COMMERCIAL TREATY WITH THE 
UNITED STATES WAS DENOUNCED, WITH AN OFFICIAL ANNOUNCEMENT 
BY EX-PRESIDENT CALDERA, IN THE LAST DAYS OF 1972 (SIC. 1971). 
DENOUNCEMENT ENTERED INTO EFFECT IN JUNE 1973 (SIC. 1972). 

ON THIS DATE THE GOVERNMENT OF WASHINGTON AND THE VENEZUELAN 
CHANCERY EXCHANGED NOTES, BY WHICH THE UNITED STATES AGREED 
THAT, IN SPITE OF DENOUNCEMENT BY VENEZUELA, A TARIFF REDUCTION 
ON U.S. PETROLEUM IMPORTS WOULD BE MAINTAINED. VENEZUELAN 
GOVERNMENT AUTHORITIES, ACCORDING TO WHAT WAS OFFICIALLY 
REVEALED YESTERDAY, CONSIDER THAT SITUATION REMAINS FIRM AND, 
THEREFORE, IT SHOULD NOT BE CONSIDERED THAT PRESIDENT FORD'S 
MEASURES OUGHT TO AFFECT VENEZUELAN PETROLEU. 

4. QTE ON OTHER HAND, OFFICIAL SOURCES CONSULTED IN MINES 
AND HYDROCARBONS AND IN THE FOREIGN COMMERCE INSTITUTE, 
REITERATED THE FIRST OFFICIAL REACTION THAT WAS MADE WHEN 
THE WHITE HOUSE ANNOUNCED THE PROPOSALS THAT PRESIDENT FORD 
HAS NOW MADE EFFECTIVE BY PROCLAMATION. VENEZUELA DOES NOT 
CONSIDER THAT THIS POLICY OF UNITED STATES TO RAISE PETROLEUM 
IMPORT TARIFFS, TO DE-STIMULATE PETROLEUM CONSUMPTION. WILL BE 
NEGATIVE. RATHER, IT COINCIDES WITH THE POSITION OF OPEC 
MEMBER COUNTRIES. IT IS NOT BELIEVED THAT TARIFF MEASURE IS 
GOING TO HAVE SUBSTANTIAL REPERCUSSIONS. END QUOTE. 
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